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Background: 
The Office of the Comptroller of the Treasury, Division of State Audit, completed its audit of the 
University of Memphis (the University) on January 5, 2018. The audit was conducted in accordance with 
auditing standards generally accepted in the United States of America (GAAS) and standards for financial 
audits contained in Government Auditing Standards issued by the Comptroller General of the United 
States. The objectives of the audit were:  
1. To express an opinion as to whether the basic financial statements are fairly presented, in all 

material aspects, in conformity with accounting principles generally accepted in the United States of 
America (GAAP) applicable to governmental colleges and universities as prescribed by the 
Governmental Accounting Standards Board (GASB). Basic financial statements consist of Statement 
of Net Position (SNP), Statement of Revenues, Expenses, and Changes in Net Position (SRECNP) and 
Statement of Cash Flows (SCF). The University of Memphis Foundation (the Foundation) is 
considered a component unit of the University and is discreetly presented in the University’s 
financial statements, namely the SNP and SRECNP. 

2. To report on the fairness of the supplementary information when considered in relation to the 
financial statements as a whole. Supplementary information refers to the Foundation’s Schedule of 
Cash Flows. 

3. To report on internal control related to the financial statements and compliance with the provisions 
of laws, regulations, contracts and grant agreements, non-compliance with which could have a 
material effect on the financial statements. 

4. To report on internal controls related to major federal programs and to provide an opinion on 
compliance with laws, regulations, and the provisions of contracts or grant agreements that could 
have a direct and material effect on each major program in accordance with the Uniform Grant 
Guidance and/or Single Audit Act Amendments of 1996 and OMB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations. This report will be included in the state’s single 
audit reporting package. 

 
GAAP provides for certain required supplementary information (RSI) to supplement the university’s 
basic financial statements. Such information, although not part of the basic financial statements is 



required as an essential part of financial reporting to provide appropriate context. This information was 
subject to certain limited procedures, but not audited. RSI includes Management’s Discussion and 
Analysis (MD&A), Schedules on University’s pension net asset, liability and contributions, and Other 
Postemployment Benefits Schedule of Funding Progress.  
 
The auditors have issued an unmodified opinion on the presentation of financial statements and noted 
no exceptions on the procedures performed. The attached Financial Report on the University of 
Memphis for the year ended June 30, 2017 contains the Independent Auditor’s Report, Basic Financial 
Statements, Required Supplementary Information and Supplementary Information for your review. 
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Letter from the Controller

We are pleased to present the Annual Financial Report of the University of Memphis for the year 
that ended June 30, 2017. The report provides financial information about the University’s 
operations and describes its financial position at the end of the year. 

The financial statements on the following pages have been prepared in accordance with generally 
accepted accounting principles as prescribed by the Governmental Accounting Standards Board. 
The management of the University of Memphis is responsible for the completeness and 
reliability of these financial statements. A comprehensive framework of internal controls 
provides reasonable assurance that the financial statements are free of material errors or 
misstatements.

The financial statements have been audited by the State of Tennessee, Comptroller of the 
Treasury, Division of State Audit. The auditors have issued an unmodified opinion, the most 
favorable outcome of the audit process. The independent auditor’s report is on the page 
following this letter. Management’s discussion and analysis (MD&A) immediately follows the 
independent auditor’s report and provides a narrative introduction, overview and analysis of the 
basic financial statements. MD&A complements the basic financial statements and should be 
read in conjunction with it.

Sincerely,

George Ninan
Controller
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